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In mid-December, the Dominican Republic became the sixth member of the Central American
Parliament (PARLACEN). It will appoint a delegation of "observers" to the legislature until
permanent deputies are elected. The incorporation into PARLACEN marks the first step toward the
Dominican Republic's integration into the Central American Common Market (CACM), expected to
take place in the first half of 1998.
In a ceremony in Santo Domingo Dec. 16, PARLACEN president Marco Antonio Solares
and the head of the Dominican Republic's Chamber of Deputies, Rafael Santos, signed the
agreement giving the island nation observer status in PARLACEN. The Dominican legislature has
approved PARLACEN's statutes, paving the way for full integration once the country elects its 20
representatives to the forum. "The Dominican observers will be allowed to participate in all plenary
sessions of the parliament," said Solares. "They can freely voice their points of view, although they
cannot vote on initiatives until the Dominican people elect their representatives."
Four Central American countries Guatemala, El Salvador, Honduras, and Nicaragua are full
members of PARLACEN, each with 20 elected representatives. Panama is also a member, but like
the Dominican Republic, it only has an observer delegation pending the election of permanent
representatives (see NotiCen, 02/06/97). CACM-Dominican Republic free-trade accord expected
in April The Dominican Republic's entrance into PARLACEN is the first step toward joining the
CACM.
Last November, heads of state from Central America and the Dominican Republic agreed to
negotiate the island nation's integration into the CACM (see NotiCen, 11/13/97). "This is a concrete
step toward integration with the Central American countries," said Rafael Santos. "With this accord,
we are much closer to integrating at other levels, including the free circulation of our citizens and
free trade in goods and services." In mid-December, deputy ministers of economy from the CACM
and the Dominican Republic met for the first time to begin negotiating a free-trade accord.
According to El Salvador's deputy minister Eduardo Ayala Grimaldi, the participants agreed to
accelerate negotiations, paving the way for signing a treaty in April 1998. "We want to complete this
process as fast as possible," said Grimaldi. "We have agreed to a new negotiating model, whereby
we will only review special tariff-reduction schedules for sensitive products, and all other goods will
automatically be traded tariff-free once the accord takes effect. The model has allowed an extremely
ambitious timetable of just three months to complete the negotiations."
The similarities between the Dominican Republic and the CACM economies facilitate rapid
negotiations. "There won't be any invasion of Dominican products in Central America once the
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accord is signed because our productive capacities are so similar, allowing for equitable trade," said
Grimaldi. Once the accord is signed, the Dominican Republic's 8 million population will expand
the CACM market to nearly 40 million consumers. The CACM countries enjoy a substantial trade
surplus with the Dominican Republic. In 1996, the CACM exported US$46.8 million in goods to
the island nation and imported US$21.5 million. [Sources: Prensa Grafica (El Salvador), 12/04/97,
12/16/97, 12/21/97; Notimex, 11/13/97, 11/24/97, 11/28/97, 11/29/97, 12/08/97, 12/16/97, 12/18/97,
01/05/98; Inforpress Centroamericana (Guatemala), 01/09/98; Prensa Libre (Guatemala), 01/12/98]
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